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been made against anyone, but the Minis-
ter anticipated tronble. Certain insinua-
tions were made by certain people, and
before taking action he (Mr. Brown)
wished to see wheiher they were corvect.
He had held out no threat. If the papers
showed that action should be taken, he
might move farther. That was his only
object. 1In Tlairness to the licensee and
others who might he implieated, the
papers should be produced. The analyst,
Mr. Rowley, an undoubted authority,
certified that the liquor was good and
not unaerproof.

The ATTORNEY GENERAL (in ex-
planation) : In refusing to table the
papers, he had informed the hon. memn-
bed that the papers could be inspected
by him. But without an order of the
House the papers would not be tabled
before the hon. member had an oppor-
tunity of judging of the value of an ex
parte ease.

Mr. T. L. BROWN : On that assur-
ance lie would withdraw the motion,

Motion by leave withdrawn.

ADJOURNMENT.

The House adjourned at 10.26 o'clock,
uutil the next day.
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the Aundit Act, 1904, (b.) Mount Mag-
net-Black  Range : Plans of propesed
Railway. (¢.) Narrogin-Wickepin :
Plans of proposed Railway.

LEAVE OF ABSENCLE,

On maotion by the Hon, W. Kingsmill,
leave of absence for six eonsecutive
sittings was pranted ta the Hen. Z. Lane,
on the ground of illness.

RETURN—TIMBER TENTS,
OVERTIME.

On wmotion by the Hon, J, T. Glowrey
(for Mr. Moss), ordered : That there
be laid on the table the. papers vonnected
with Lhe overtime worked in conneetion
with the timber tests made by the officers
of the Railway Department.

BILL—COLLIE-NARROGIN  RAIL-

WAY AMENDMENT.
Bill vead a third time. and pussed.

BILL—LAND TAX ASSESSMENT. -

Necond Reading maved,

The COLONIAL SECRETARY :
(Hou. J. D, Connolly) in moviag the
serond reading said : It 1 not neces-

saty for wme (o speak at greal length,
as mewbers will recognise in (his Bill
an old aequainiance—1 was going to say
an old friend, but perhaps that would
not be applicable to the House as a
whole—and usually when introducing an
old aequaintance it is nol necessury (o
say as mueh as when introducing a Bill
tor the first time. This Bill oeenpies
somewlat, if not entirely, a unique
position inasmueh as it s a Bill which
virtually passed this House last session,
Members will remember that it passed
the second reading by a small majority,
aid later on passed the Committee <stage
with some slight amendments in one
portion, and still later passed the third
reading. It was =ent to another place
and it was afler it came back from an-
other place. becanse of that Chamber's
nol agreeing ta all the amendments made
in the Bill by this House, that rhis Honse
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in its wisdom saw fit te reject the mea-
sure. It iz the same Bill exactly as it
was introduced to this Chamber last
year. When introducing ihat Bill, T
set forth very exhanstively the reasens
for its introduction, the one great ihing
of course heing the need for inereased
taxation, 1 will say this ai the outset
to hon. members who opposed the mea-
sure last session—they did so T believe, a
majority at any raie. because they were
not satisfied that ithe finances of ihe
State warranted fresh faxation—1 will
say tu those members to whom that ap-
plies, nof to make np their minds: (o vote
againsl the measwre ihis vear for ng
“hetter reason than that for which they
voted against it last year. Farther 1 say
that if they have not done so alveady, if
they will give attention to the new figures
I will put before them later on, or more
particularly it they will leok at the
financial position of the State to-day as
compared with what it was last vear,
then I think, though last vear they nay
not have been satistied the finances of the
State  warranted fresh  {axation, that
doubt must now he removed. In auother
place the Treasurer has dealt very fully
and [ucidly with this aspeet of the ques-
1ion. Naturally, as Treasurer he is in
o hetter positon iv deal with that par-
Tienlar aspect. the all-important aspeet
of the question. than any other man in
ihe State : and T recommend hon. mem-
Dbers, if they have not already done so,
te read in Hansard the Treasurer’s re-
marks when he introduced the measure
in another place. In conneetion  with
this Bill there are several papers printed
which have been compiled by the Trea-
sury, and they have been distributed to
members. They consist of papers show-
ing—firstlv. the incidence of this tax :
secondly, exactly the amount it i= cal-
culated will he derived from the fax:
and thirdly, the Treasury examiner's
report. Mr. Whitely, the Treasury ex-
aminer, under instruetions from the Gov-
ernment  visited most of the Xastern
States to inquire inio the working of a
land tax, and his report appears in paper
No. 3 aitached to the Bill, and confaing
some very useful information. There isa

twofold object of placing these printed
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papers in the possession ol mewhers,
Firstly, they will enable members to
mare readily wrasp the figures than to
try 1o follow them from my remarks ;
secondly, they will save a deal of time
and & zreat deal of the tedious rvepetition
I was guilly of last year in giving the
informaltion contained in the papers on
the file, that is as (o how the tax will
affect the different landholders. When
introducing  this Bill last session the
wmain pednl 1 had in mind was that it
was not s much for the purpose of
taxing land, but for ihe purpose of
vhtaining more revenue. T think T can

cclaiw the Guovernngent proved last session

that extra revenue was  certainly re-
aquired ; and unfortunately, the case io-
day is still sironger for exira revenue.
Tf members will follow me for a few
minuies 1 think I shall bave no diffieulty
in showing that the case is very much
stronger for more revenue fo-day than
it was 12 months ago. Of coursze the
primary, indeed T suppose the sole cause
of the State baving to Impose exlra taxa-

tinn g through having gone into the
Fedvral  Commonwealth and  thhough

losing control of our great vevenue-pro-
ducing  department, the Customs. In
1902-5, the first year after Federation,
the Customs revenue returned to "Western
Aunstralia was £1,255,000. Tn the finan-
cial yvear 19006-7 the mmeunt dropped to
£780,000.  There was a loss in  four
vears of £475,000. Of course T know it
will he snid that {here was an increase in
Stale revenne. That is perfectly true to
a certain exteni, hut unfortunately the
infrease in State revenue as distinet from
Commonwealth revenue has not anviling
like halanced the money lhat has been
logt threugh the loss of ihe conirol of
our Customs. The Slate revenue for
1002-3 was £2,374,000 whilst in 1906-7
the revenue was £2.621,000, There was

~an excess of State revenue for the finan-

cial vear 1906-7 over the finaneial vear
1N02.3 of £247.000, Against this there
was a losg on the Custons of £475,000.
This shows a nel shortage in the revenue
o the four vears 1902-6 of £228.000,
That brings us to this peint, We have
to-day less revenue by £223,000 than we
had in the financial year 1902.3. We
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have a less revenue hy £228,000, and in
the years T have quoted, 1902-3, we had
to supply the needs and wants of 213,000
people, while to-day we have a popula-
tion of 265,000 peoaple, and we have
£223.000 less revenue to meet thelr wants.
1 ask members to remember that, for
it means a good deal. 1t is not mly the
£228,000 less that is eoming into the re-
venue to-day and that we had in the
first vear of Pederation, hul we have {o
sapply over 50,000 more people. A
member interjects that there is an in-
crease in the interest bill. That may be
so, hut there are certain things that can-
not he stopped. Take for instance edu-
cation ; that must go on as the popu-
lation inereases. It is not thought that
we can ecurtail to any great extent in
that direction. That vote has increased
£60,000 during the four vears I have
meniioned.  Qver one quarter of the
revenue which the Government controls
comes under speeial Acts.  Therefore,
the Governmenl have really no confrol
over that portion, that is to say, the in-
fevest and sinking fund and other matters
control the revenue apart from the poliey
of the Government. During the four
vears whieh T have quoted, the expendi-
ture increased by £195,000, of whiech
£172.000 was for interest and sinking
fund.  This expenditure must be met,
and although we now have £223,000 less
te govern 260.000 people, whereas we
had only 213,000 people in 1902, in ad-
dition we lave the interest and sinking
fund bill of £172,000 extra. Let us
take the position of affairs for the finan-
cial year 1907 ; that is the last finaneial
vear. There was a deficit on the last
vear's workings of £38,000. This year,
1907-8, provided we get the same rve-
vetrte and ineur the same expenditure,

we shall add another £80,000 to the
accumulated  defieit of £280,000. TUn-

formunately we have every reason to sup-
pose that we shall not rveceive the same
revenute than we received during the
lasi finaneial vear. The Commonwealth
surplus  estimated to be returned this
current financial year will he £25,000 less
than in the financial year 1906-7. This
i= a rather bad indicatton for this year.
The railway revenue fell during July
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and August by £15,000 compared with
the same period last year,

flon. R. F. Sholl : That iz the conces-
sion to the Timber Combine and the loss
by the strike.

The COLONIAL SECRETARY :
The strike did not affeet that period at
all. The railway expenditure for that
period was certainly £13,000 less than
for the corresponding two months of the
previous year. That shows a difference
between the two periods of £5,000 or
£30,000 a year. I want members to note
that, beecanse from the remarks which
members have made, they contend that
a great saving can be effected in the rail-
wavs, A great saving ean and is being
effected in the rvailways, but members
must remember the revenue is not the
same as in former years, and it is fall-
img. If the expenditure hag been cut
down, the revenue also unfortunately
has fallen ; therefore, it is nol all sav-
ing. There is another item whieh we
had last vear whieh will not recur. That
is £18,000 for the sale of a smelter at
Ravensthorpe. It is rather hard fo ac-
count for inerenses, but probably there
will be increases from land sales, rents,
water supply, and harbour dues; but the
deecreases  on the rvailways will rather
more than counterbalance the increases
from the departments named. I can
only indicate that for two months there
has been a decrease which is at therate
of £30,000 a year.

Hon, W. Maley : TIs there not a
prospect of a good harvest ¥
The COLONIAL SECRETARY :

A very good prospect. Another thing I
wigh to bring under the notice of mem-
bers is that the expenditure for this year
(1907-8) will include £40,000 more than
last vear for interest and sinking fund,
and the !oan authorization of last session
will approximately inerease the expendi-
ture in that direction to £112,000 ; that
iz inclvsive of the £40,000 T have already
mentioned.

Houn. . Patrick : Will there be any
revenue from tbat source ?

The COLONIAL SECRETARY
Yes, but the amount has o he provided
first.  Certainly there will he retrench-
ments and economies effected wherever
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possible.  Economies are heing effected
wherever possible now, and that system
will be continued, 1 know certain niem-
hers have an idea that we could meet the
whole difficulty : that is do away with
the land tax, by stopning the wminicipal
subsidies. That is ondy shifting the tax
from all over the couniry to the towns.
In regard to that partienlar question,
the subsides were reduced by tweniy per
ceiit, last year, and they will be further
reduced by another twenty per cent. ihis
vear, so that there will he a bhir saving
in these subsidies ; hut we cannot wipe
them out with one fell swoop. The Gov-
ernment are not desirous of reducing the
expenditure  frow revenue on public
warks. The expenditure from revenue
unfartunately has dropped considerably
on public works during the last few
vears. Four years ago the =um of
£428,000 was spent on public works
from vevenne. Last year all that was
spent was £193,000, and T venture to
say this item alone accounts somewhat
for the stagnation and the dulness that
exist to-day. Members can readily im-
agine what we could do if we had a
deeent amount to spend on necessaty
public works, instead of heing forced to
earry ouf only uwrgent works from revenue
and to construef other works such as
bridges and so forth from loan funds.

Hon. W. T. Loton : Has the staff of
the Pnblic Works Department been de-
creased 7

The COLONIAL SECRETARY : The
staff has been decreased wherever pos-
sible. A large portion of the siaff of the
Public Works Department are not per-
manent officials, but officials casually em-
ployed. They are put on and off as a
contractor or other employer of labour
would do when he has more or less work.

Hon, W, Kingsmill: What is the an-
nual saving ¢

The COLOXNIAL SECRETARY :
There is a certain number of permanent
hands and there is an administrarive staff
which always must be there. I have al-
ready mentioned what we have spent on
educaiion, and that is an item which we
must not touch, We spent last year
£162,000.
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Hon.
touch it.

The COLONIAL SECRETARY : I do
not think the hon. member ever tried to
touch it, and he might bave dome befier
work in that department without inter-
fering with the efficiency of it. That is
my private opinion and I give it for what
it is worth. There are other departments
such as Charvitable and Lunaey that zeem
to increase in bad times more than in good
times. These departments increase and
I am sorry to say espeeially lunacy, and
that s one department over which we
ean eXercise no great eeconomy. These
unfortunate people must be looked afier,
and realiy the Government have not much
control except to see that there is no un-
due extravagance. Thesze figures abund-
antly prove to any member who is open
to reason the need for fresh tazation in
order to supplement the falling revehue.
To test the question as to whether there
is any necessity for farther revenue, let
us take fhe railways again, The railway
revenue for 1905-6 was £1,648,000 in
round figures, the expendifure £1,232,000,
returning a surplus to the Treasury of
£415,656 ; the revenue for the finaneial
vear 1906-7 from railways was £1,557.060
as againgt £1.648.000 in the previous
vear. The expendilure last vear was less
of course; it was £1,159,000 againzt
£1,232,000 in 1903-6. The surplusg re-
furned was £397,000 as against £415.000
in 1903-G. But the expenditure for 1906-7
was £73,000 less (han in 1905-6: the
receipts were £91,000 lezs, therefore there
was £17,000 less surplus returned to the
Treasury in 1906-7 than in 1905-6. T
wanf members to note these figures.
When talking on railway matters, mem-
bers seem to fook enly on one side of the
question and to take it for granted that
the revenue will be the same while the ex-
penditure can be cut down. Take the
ordinary finances fur 1906-7 compared
with last year. I am quoting these two
vears, as I said at the beginning, to show
thai although we contended there was
ample justification last year for increased
taxation on account of the falling rev-
enue, ithe money is more needful to sup-
plement the revenue this year than last
vear. For last year as compared with

W. Kingsmill : You tried to
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the previous vear the Comnonwealth rev-
enue decreased by £43,000 and the State
revenue by £63,000. a total of £15384000
less than we received in the previous year,
Naturally we lad o keep down the ex-
penditure hecause we had less money (o
spemd: and the expenditure decreased by
£142,000n the resull being worse than that
for last year by £16,000 ; and the defieit,
which for the previous year was £73,000,
wae for THOG-T £52.0% or £80.000,  The
deerease in expenditure, the £142.000 al-
ready mentioned, was largely effecied in
publie works that should have been con-
structed ont of revenue ; for that is ahout
the only item in whivh a saving can he

made.  Certain depariments must he kept
going, bubt the publie works ean be

stopped or retarded ; and T have already
mentiened how detrimental it is fo a new
country if n decent proportion of the
public works is not constiueted out of
revenue, Those figures and the previous
firures should amply show the vpeed for
fresh taxation.  The question is how are
we to maks goad the defivit? 1 have al-
ready mentioned the reduetion in muniei-
pal subsidies, and the exercise of everv
possible economy 5 but these methods will
not remove the whole difficulty, and un-
fortunately we are here to consider the
imposition of fresh {axation. I maintain
that the form of taxation which the House
is now asked to adopt s perfeetly fair,
so ling as we exempt the small land-
holder struggling to aequire a home ; and
that exemption 15 provided in the Bill.
Where there is no value there will be no
taxation: wheve there is value there will
be iaxation. He who has properiy
can bear the tax. and it eannot possibly
toueh the wan who has no property. This
form of taxation is in foree in all the
Australasian eolonies with the exception
of Queensland, where there is only an
income tax. T do nol think T need give
details of 1he systems of land {axation in
fhe other States. for T gave full details
of these last vear. T will briefly imention
whal they are. In New South Wales the
present tax is 1d, in the pound on the un-
improved value, imposed on all lands
bath town and eountry. One exemption
is allowed to any one person or ecompany,
of £240. The Vietorian fax is 1%4d. per
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cent. on the eapital value, and is levied
on all estales of G40 acres and upwards.
Estales under G40 acres are exempt.
Exenption iz allowed tv any one person
or company, awmounting to £2500. In
South Australia, for 1905 the tax was
o in o tle ponnd an the  wnimproved
value, with an additional (ax of 34d. i
the pennd on estates over £3,000 in value..
For abzentees the tax is 20 per eent. ex-
tra. In New Zealand there is a pro-
gressive lamd tax in force, tn addition to
e ardinary land tax whieh iz fixed an-
nually hy a Rating Act. They are both
o the wunimproved values. The seale
varies from 1 1/10d. up to 3d. in the
pound.  Tasmania has a progressive land
tax ranging from %d. in the pound to
1d., on the unimproved value. T know ik
has heen said that this forin of taxation
thay preveat land settlement ; but mem-
bers will find in the Bill ample provisiow
for the new settler, and the tax will not
m {he lenst deter lim From eoming. Simi-
far tares have been in Foree £ a nnmber
of years i the other States I have men-
tioned, and T have ot heard that settle-
ment was thereby diseowraged. This Bilt
is largely hased on the New South Wales
Ael. Here as in that State we have in-
trodneed two Bills:  namely. lhe Assessent
Bili which we arve now considering, aud
the Land Tax Bl to impese the lax. The
latter measure iy infredieed  separately
so that Parliament may have the right te
say in each suecessive year whether the
land iax is necessary, exacily as is done
in England with the income tax. There
the Govermment bring in an Income Tax
Rill every vear, and if the finanees of
the connury warrant it, or if Parliament
thinks the tax is pressing unduly on the
peaple, - the impost may he waived or
dinunished for that vear. We shall not
have the frouble of passing a machinery
measzure each session ; but we shall ad-
just the amonnt of the tax as a municipal
eouncil or other loeal body stirikes ifs
raie. The machinerv is provided as in
local rovernment Aets, which enable local
hadies to strike rates of G, 15, or 1s. 6d,,
as may be thought desirable. Provision
e wade for a rebate of one-half the tax
in the ease of improved land ; that is
to sav, the Land Tax Bill will fix the rate
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for this vear at 1%4d., but land deemed to
be improved within the meaning of the
Bill will pay only 34d. Members will
recognise ihe justice of this rehate fo
encourage people to improve lheir land,
.and on the other hand lo penalise the
man who sits down and waits for the un-
earned increment. To refresh members’
minds I way briefly touwch on the Bill
itself. Agricultural land js land ouiside
of a munietpality, and used exelusively
for agricultwral purposes. 1t is deemed
to be improved agricultural land when
improvemenis have been effected as set
forth in Subelause 2 of Clause 10, to the
smount of £1 per aere, or one-third of the
unimproved value of the land. Al con-
<itional purchase lands will be deemed to
be improved. because if the conditions of
improvement are nof complied with  the
land will he forfeited. The same clause
provides that a person holding several
‘blogks of land not more than ten miles
apart, wmay claim that improvements
wifected to one or more of the hlocks shall
if of sufficient value count as improve-
ments to fhe whole. That is io say, a
man may not always be able to wet his
land in one bleck ; but if the blocks are
not more than ten miles apart they shall
be considered as one block. In town lots,
Gf improvements are effected to within
one-third of the unhinproved value, or to
an amount equal to £50 per foot front-
age, the land shall he considered im-
proved. This subelanse s speeially in-
serted to proteet high-prieed city pro-
perty.  Clause 11 providing for exemp-
tions, was debhated at considerable length
last session. The exemption ineludes pub-
lie reserves, university endowments, ceme-
teries, public offices. land belonging o
unieipal eouncils, roads heards and
similar  bodies. charitahle  institutions,
chusehes. ehapels for public worship, and
the sites of residences of ministers of re-
ligion, unless sueh tands are heing ntilized
for profit: mining fencments uwnder the
AMines Aet nf 1904, timber leases vnder
the Land Aeci of 1898, and conditional
purchases not exeeeding 1.000 acres, for
a period of five vears froan the date of
enntraet. There 1s a parttal exemption
of country lands up to £250, until the un-
improved value exceeds £1.000. That is
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to say. if a man bolds a fasn the unim-
proved value of which is £1,000, he shali
pay on £750 ; but if the unimproved
value exeeeds £1,000. he has to pay on
the whole value.  An absentee payvs 50
per cent. more, and I think members will
recoymise that an absentee from Australia
should pay more than a resident, as the
eountry does not henefit by the absentee's
expenditure.

Hon. R, I, Sholl : But the penalty on
the ahsentee is 100 per eent. here and 20
per cent. in the other States.

The COLONIAL SECRETARY :
Twenty per cent, in South Australia.
An absentee is defined as a person who
has for more than twelve months resided
outside of* Australia. In regard to ihe
valuation, it is more than probable that
for the first year the Government will
accept the valuations of munieipalities
and roads hoards: afterwards a valuntion
will be made by Covernment valuers. The
Bill makes the neeessary provision for
courts of appeal agninst the valuations.
It i» nol necessary to show what revenue
will be derived from the land fax, for
members will see Lhe estimates set forth
in paper No. 2 ; but T would draw atten-
tion to sone of the examples of its inei-
denee quoted in paper No. 1. For in-
stance, iake example (3). A farm of
500 acres having a capilal value of £1,000
and improvements equal to £250 will pay
at 34d. in the pound on £500, or £1 1ls.
3d. Surely that is & sufficient proof that
the (ax will not he burdensome to anyone.
A an owning a favrm worth £1.000, and
taxed on the unimproved value less the
£250 exemption, ean pay the small con-
iribution I have mentioned. Take ex-
ample No. 6. Here is a man who owns
a rural freehold of 4,000 aeres, 3,000
acres of prazing land at 10s. an aere and
1.000 acres of good agrieultural land at
£4 an acre capital value. His holding is
warth in the aggregate £5.500—a very
nice farm, the owner of which is not by
any means in a bad position. All he is
asked to pay is the small sum of £12 10s,

Hon. W. Maley: Who pays the nterest
on the mortgage?

The COLONIAL SECRETARY: A

man wilh a property worlh £3,500 iz not
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asked for mueh when we ask him for owner had not the advantage of those

£12 10s.

Hon. J. W. Hackett: How is the un-
improved value, £4,000, arrived at?

The COLONTAL SECRETARY: We
take the farm as it stands, with fences
and bwmildings, not including machinery
or anything of that kind; and we find it
is worth £4,000, or £4 an aere. A thous-
and aeres of grazing land have a capital
value of £1,500, and the mmprovements
in this case are supposed to amount to
£1,500, which heing deducted from the
capital value of £5,500 leaves an unim-
proved value of £4,000.

Hon, J. 1. Hackett: T do not know
how you arrvive at an unimproved value
of £4 an acre.

The COLONIAL SECRETARY: The
unimproved value is not £4 an acre, The
gross value, improvements inecluded, is
£4.000. We first value the property as
a whole, and then deduet the unprove-
ments, thus arriving at the unimproved
value, the amount on whieh the tax is
payvable. Table No. 12 gives the case of
a pastoral lease of 400,000 acres, the
annual rental payable being 10s. per
thonsand acres, and a fair annual rental
20s. per thonsand acres; the improve-
menls are valued at £1,500, and all a
pastovalist holding this large acreage of
land would have to pay under the tax is
£12 10s. Then in tuble No. 14, a half-
aere bloek of suburban land with a wvilla
on ii is dealt with. The capital value of
ihe property is £1,800, and the unprove-
ments are valued at £1,500, bringing the
unimproved value to £300; the tax pay-
able on that would be 18s. 9d. Here is
the case of a man living in 2 house worth
£1.800, and it would be no very great
hurden for him to pay 18s 9d4. on it.
Table No. 20 deals with eity business pre-
mises of the ecapital value of £7,500.
The improvements on the block are not
very heavy, being estimated at £2,500,
ani consequently there is a tax payable
on £3,000. Notwithstanding that, all the
owner would have to pay would be £15
132« Gd.

Hon. R. F. Sholl: On top of the muni-
cipal taxes.

The COLONIAL SECRETARY: For
which he eets the full value, and if the

municipal services his property would not
be worth much.

Ton. J, W. Wright: What about table
91 which deals with a eity husiness
bluek?

The COLONIAL SECRETARY: Yonu
must bear in mind that that block has a
capital value of £60,000. T wish I had
it, and 1f so I would he guite content to
pay the tax on it. I do not know that
there is anything facther T ean say exeept
to ask those members who opposed the
tax last session not to consider it nor to
vote agninst it this session simply because
they did not see the necessity for the tax
last year. The case for the Bill this
vear is cntirely different from what it
was then. The Government are not de-
sirous to impose taxation, I am not de-
sirous to have it, and I do not suppose
any member wants additional taxation.
It is the last thing any Government
wislies o impnse an the people, for it is
certainly not a popular move to make.
However, in the circumstances there is
nothing for it but te impose this land
tax. Let memhers look at the question
fairly, and if they do they will agree that
the ¢ondition of the finances of the State
is such that we must have more revenue.
Unfortunately that vevenue to any reason-
able extent can only be derived by the
imposition of a land or income tax. The
great revenue producing department, the
customs, has gone, and therefore we have
to introduee this proposal. Tt has been
said in some quarters that the country is
not in favour of land taxation. We have,
however, had a vote in another place re-
cently which said undoubtedly that the
country, through their representatives
on hoth sides of the House, are in favour
of the tax,

Hon, R. F. Sholl: No, no.

Hon, C. Sommers: The people of
West Perth did not say so the other day.

The COLONIAL, SECRETARY :
Imagine a member making wmention of
the West Perth election. Here is an
electorate which I venture to say is one
of the most conservative in the 50 of
which the House of Assembly is com-
posed. I will not admit that the result of
the eleetion was hrought about solely on
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the land tax question, for oiher influences
entered into that particular ceampaign
and certainly they had a consider-
ahle effect upeon the result. Even
if ihe land (ax were the one and
only consideration, however, the opin-
ion  expressed was that of only one
electorate out of 30. A voke way taken
in another place on the principle of land
taxation, and the representaiives of every
electorate, with ihe exception of four,
voted in favour of it, It does not matter
whether those who voted for it were on
the Government or on the Labour side;
theyv represented the electorates and the
people of the Siate. If wou wani an
example of the results of an election,
talie the ease of the recent election for
the East Provinee; on that oceagion a
vate was taken in the stronghold of the
anti-land-taxers.

on, €. Sommers: Why did you give
so little notice of the election?

The COLOXIAL SECRETARY :
Surely the hon. member must know the
Government had nothing whatever to do
with fixing the iimes for the elections.
That is not a Government matter ; they
had no voice in it. If a direct question
in the right quarter is asked on this
matter the hon. member will be told that
the Ciovernment had no voice in it at all.
[Hon J. W. Hackelt: It is impossible
to say who benefited by it.] If ever an
election was fought on a clean-cut issue,
that electivn was. It was a properfy-
owners” vote, and none but property-
owners were affected. What was the re-
suli?  Although the sitting members of
the province had iried their best io influ-
ence ihe people up there, the verdiet of
the clectors was in faveur of the tax by
900 votes to 600. That was the verdiet
of the properly vofe,

Hon, V. Hamersley: Yon were defeated
everywhere but at Northam.

The COLONIAL SECRETARY: The
candidate who was subsequently elected
said straight-out before the election, and
he was thus handicapped, that in the pre-
vious year he looked upon the question
of land taxation from the same point of
view as other members of the provinee,
but he now had come- to the eonclusion
that the state of the finances warranted
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the imposition of the tax. He made that
statement before the nominations were
sent in, and le admitted having changed
hig views on ihe question.

Hon. W, Kingsmill: 'The people do
not know how he will vote now,

The COLONTAL SECRETARY: The
actual majority at the election was notl
great, but the land tax candidaies polled
900 votes to G00. I would ask members
of the House to Jook at ihe ruestion
fairly and calmly, and nat mind what
has been said outside the Chamber; let
them consider the guestion for themselves,
Can -the eonntry do without this tax?
[Hon. W. Kingsmill: Yes] It is all
very well Tor. the meniber to sit back and
laugh and say ‘ves,” hut it is a question
that will have to be answered move
seriously than that, either now or later on.
It does not matter who form the Govern-
ment, for any Ministry, ihe present or a
new one, will have to impoese a tax.
There are only two means of getting the
mongy that is requived for earryving on
affaivs of the State : one ig a land tax,
the other is an income tax. I hope mem-
hers will support the second reading of
the Bill.

Hon. R. W. PENNEFATHER
{North) : I hope members will par-
don me for taking this early opportunity
of speaking to the measure, but I was not
privileged to be a member of this Cham-
her last year when the guestion was being
discussed. I approach the matter with
an open and candid mind, and with no
preconceived idea of forming an opinion
in one direction contrary to things that
might be urged against it. I first ask
myself the question, what is the necessity
for a land tax? and then I ask, why
should land be specially singled out to
bear a speeial form of taxation, and every
other form of property be allowed v o
seot-frece?  The poliey of this country
has been the policy of all the Ausiralian
States, and that is to endeavour by liberal
measures and by every encouragement
possible {o get the people to settle on the
lands. and so prevent large acenmulations
of population in the cities. The eon-
centration in cities is.one of the greatest
evils with which we are threatened. Any-
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thing that militates against the setilement
of peuvple on the land should be very
carefully econsidered before the Legisla-
ture decides in any way to encourage such
a practice. 1 ecannot help remembering
the principles of certain old writers
whose judgments have been very much
set aside, so to speak, for the time being
hy later vevelutivnary writers and theor-
ists with new ideas and theories on every
subject under the sun. The man before
hiz time, as he is generally called, is
locked upon as a greater clog upon the
wheels of progress than the man who lags
after his time. The man before his time
has theories which, as theories, are correet
and unarguable, but when the time comes
to put those theovies inte praclice, then
eomes the ruh. You find the practical
conditions operate so strongly against
them that when you come to examine them
you reach the conclusion very rapidly
that those theories lhiave reference to a
period of time perhaps hundreds of years
after we shall have left this earth ; they
may be very applicable then but are im-
possible now.  Such conditions refer to
a time when every foot of ground will
he occupied. Thai is the principle thaé
seems to underlie a number of these theor-
ies, and especially those of Mr. George,
wha lays down the doctrine that all wealiih
emanates from the soil. From that pro-
posifion he deducts the conelusion that it
is absolutely necessary for the benefit of
a State that the Siate should hecome the
proprietor of that land. [Hon. W, Pat-
rick: Qr iax it.] "~ That is the sawme thing,
for if you tax the land high enongh, yon
deprive the person of the use of it in the
Jong run, and therefore whether the State
by taxation deprives him of the use of
the land or whether the Stale becomes ihe
owner of (hat land, it practically means
the same thing. In fact, many writers
have “ gone the whole bog” and openly
advocaied what they eall the “nationalis-
ation of land,” that the Staie shounld re-
sume occupation of the whole of the
lands, and let them out or farm them out
as jt pleases. The State, T am reminded
by Mr. Moss, is no douht the real owner ;
the words “fee simple” indicate that.
While such principles are allowed to re-
main in theory, no one is injured ; but
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when it emnes to the application of these
theories to persons who own land, then
it becomes a question for serious consider-
ation. The question now arises, is it
right in thiz young nsommunity, where
exist nullions of acres unoccupied, that a
tax on land should be brought in ¥ This
i a question, [ think, that eam be an-
swered in but one way. As regards the
second part of the case, namely as to the
neeessity for the tax : assuming it is nee-
essary to raise revenue, although the Min-
ister has not stated so this evening, yet
from Press reports of debates in another
place T observe that the income antiei-
pated from this souree is £680,000 in the
first vear, and if therefore £60,000 can
be saved in the year’s administration of
public affairs in this State, then the Min-
ister must admit the case for the land
tax is gone. [Flon. J. W. Langsford .
We want botl.] If the Goveritment want
both a revenue from land tax and o
saving from administration, they are not
an such firm ground ; beecause then arises
another question. Of course to strength-
en the proposition put forward, the Min-
ister has been compelled to draw a very
doleful picture of the finaneial condition:
nf the State—that the revenue is shrink-
ing, the outlook is gloomy, our obligations
are increasing, and it is necessary o
raise vevenue. In the first place T do not
think it is correct to say the condition
of this State to-day is warse than twelve
months ago. ‘There is depression in the
eity of Perth it is frue ; but taking the
State as a whole, are not the farming,
the pastoral, and the agrienltural indus-
tries more flourishing and more extensiva>
to-day than twelve wonths ago ?

Hon. R. F. Sholl : And pleniy of
money going through the totalisator.

Hon. R. W. PENNEFATHER : That
is also an indieation. And in addition,
the outlook for the coming harvest ix
remarkably cheerful. T am told, and 1
believe it fo be corvect, that we may
reasonalrly anticipate the approaching
harvest will he the mrst suecessful we
have had in this State. With that pro-
spect before us, we have alzo the know-
ledge that sinee this Bill was hefore this
Chawmber twelve wmonths ago, the vailway-
administration has dwring the last s=ix
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monthe been changed very much for the
betier. Evidently this retrenchment was
effected under pressure. On the 3rd of
the present month a question was asked
in another place by Mr. Johnson, who
wanted 1o know whai percentage of rail-
way employees of all grades had been
reirenched during the past six months ;
and the answer was 11.31 per cent. had
been retrenched. That worked out as
showing that as the total number of per-
sons employed i the Railway Depart-
ment was 6,408, then 11.31 per cent. re-
presenls 725 hands earning on an aver-
age Ys. per day on six days a  week,
equalling £1,957 10s per week, or a total
Tor the year of £101,790.
evident that up to the present, econo-
mies have been effected in the Railway
Department in salaries alone to the
amount of £101,790. In addition to that
there is a farther =aving that I unhesi-
tatingly assert can he wade in material
of over £30,000 a year—practically
£150,000, a year saved in that depart-
ment alone. During an election eam-
paign recently conducted in the vieinily
of Northam, the question was asked of
a Minister as to what was intended to be
done with the money saved as a result
of economies in ihe Railway Depart-
ment ; and, though 1 say this subject to
correetion, the Minister immediately
answered by saying that the woney so
saved would be utilised towards reduc-

ing the freights on goods—on agricul-
tural produce. This may be that
Minister’s view ; but T doubt whether

it ix a view that will be entertained in
this Chamber, that this Government or
any Government should make a present,
su to speak, of a large portion of its re-
venue at a time when the State is faced
with a heavy deficit. [Hon. R. F. Sholl :
That was only an election telegram.] I
agree there should be a redunction in
freighls, when the proper time arrives
and our revenue is such that we can
afford it. In Vietoria and New South
Wales they are now reducing the rail-
wav rates—why 7 Recause those States
are prosperous, and they have no deficit.
But if they had an accumulated deficit
to face, as we have, would they then re-
duce freights 2 1 do not think that in
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these eireumstanees sueh a course would
be tolerated for a noment in  those
States. With a substantial present sav-
mg in one department alone of over
absolutely £100,000 a year
Hon, J. :l. Thomson :
the decreased revenue ?
Hon, R. W, PENNEFATHER : We
are told that the decreased revenue re-
presents practieally £30,000. 1t may per-
haps be necessary at some future time to
ncrease the taxation ; bul 1 think it
wise to wait until that neecessity is upon
us. It is a good old adage that “It
= time enough in wish the devil * good
worning when you meet him.”; and it
will' be tine enough when a defieit in
railway revenue arrives for us to resort
to extra taxation. T hope that time will
never come ; and in  the meanwhile T
think it is against the policy which
should underlie our aciions in promot-
ing the welfare of this ecountry. We
should do everything we can to assist the
development of our lands; and it would
establish a bad precedent and be liable to
create a bad impression if it were to go
forth that we are about to lmpose a tax
on the man who owns land, and allow
to go free the man who holds mortgages
over the land. It has been suggesied
that we should have, either as an alter-
native to the land tax or m addition to
it, an income tax. T hope the necessity
for an income tax will not arise in this
State ; but at present we are dealing
only with the land tax. T have given this
matter mueh considervation, and though
we have heard it urged over and over
azain that most of the other States have
a land tax, still I remember the old story
of the fox that went ahunting and got
into such close quarters that he lost his
tail ; so when he came back he told his
friends that the new fashion was to be
withont tails.  So it has become the
custom in Australia te assert that noe
Siate should be without a land tax.
This is ureed as necessary because it is
i new principle of democracy that you
must have a land tax, that until
vou have a land tax you cannot be on the
right side, yon cammot have the demo-
eratic flag over your head and millions
marching behind you. That seems to he

What about
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the object, that this ery for a land tax
is like a flag that is waved periodieally
to rawse a cheer when people’s spirits are
drooping ; but on this oceasion I regret
to see that the Colonial Secretary’s spirits
appeared not to be raised—he was ratber
lngubrions. But the Minister did nis best
to carefully coat this pill, not with wpe
coat only, but he painted it over with
three or four beautiful colours ; althougls,
after all his care, members can see the
nauseous ingredients - are there. While
perhaps this tax may do some little goed
in assisting to inerease the revenue, still
the havin it must work will meve than
counterbalance any good it may achieve.
T do not feel inclined to support the Bill ;
and althongh T know the Colonial See-
vetary has urged that it is necessary to
raise farther revenue in the present eon-
dition of the State, yet I believe that with
the advance made in the development of
our industries, with the economies I have
poinfed. out as already made and other
economies that must and can be made by
the Government, there is no necessity for
a land tax at the present time.

On motion by the Hon. G. Randell,
debate adjomned.

BILL—LAND TAX,

Measore to impose a tax was received
from the Legislative Assembly, and read
a first time.

ADJOURNMENT.
The House adjourned at 542 o’clock,
untit the next Tuesday.
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The SPEANKER took the Chair at 4.30
o'elock p.m.

Prayers.

PAPERS PRESENTED.
By the I'reuswrer @ Ovders in Couneil
under Seetion 35 of the Aundit Act,

QUESTION — PERTH SEWERAGE
PIPES.

Alr. H. BROWN asked the Minisier for
Works : 1, Who is responsible for the in-
troduction of the Monier pipes for the
Perth  sewerage scheme ? 2, What
amount of royalty is being or is to be
paid by the Goveriment ar contractor for
same ?

The MINISTER FOR WORKS re-
phied : The Government, on the recom-
mendation of the Bngineer-in-Chief. 2,
The pipes are now being manufactured
under contraet, and the Government is
unaware what rovalty the contractor is
paying to the patentee.

QUESTION—WATER PIPES, MAY-
LANDS.

Mr. H. BROWN asked the Minister for
Works : 1, What was the ecost of the 8-
inch pipes from West Guildford to May-
lands connecting the Goldfields Water
Scheme with the metropolitan system, in-
eloding all materials and laying, and dis-
tance laid? 2, Tz the S-inch pipe in
direct ceonnection with the metropolitan
gystem, or does it discharge into a sur-
face reservoir 2 3, On what professional
idvice was the S-ineh main approved and
adopted ?

The MINISTER FOR WORKS re-
plied : 1, £5,148 12s. 3d. (4 miles 1



